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Abstract

After United Statesod President Donal d
strategic directioro f the US became <cl earer. Was hir
competitiond emphasizes maintaining the
military strength, and coping with competition from big countries such as
Russia and theChina At the end of the Cold War, the SetiUnion
collapsed. The US military rexamined thelirection of its national defense
strategy, slowed the pace of development of advanced weapon systems, and
the focus turned to dealing with lemtensity operations such as
antiterrorist warfare. Howevebecause the great power competition is back,
the US has once again changed its military development direction. Among
them, it focuses on regaining military superiority and countering the A2/AD
capability of Russia and China. The military developmentogefor this is
quite long, and there is still no ael impact. However, the direction of
important armament development has changed. For example, the US Navy
will resume building frigates, the US Air Force is developirnglBbombers,
and the US Army willdevelop longrange missiles. An arms race may not
lead to war directly, but if the relationship between the United States and
China continues to be tense, "cold confrontation" may turn into "hot
confrontation".

Keywords: Trump, great power competition, National Security Srategy,
Indo-Pacific
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The GrandChessboard Chi nadés OBOR
Strategy ard Hegemony orthe Silk Road

Chia-Wei Chen
Adjunct Assistant Professor
Department of Russian Language and Literature

Chinese Culture University

Abstract

Chinads economy is now the second | ar gé¢
strategists have predicted thasistance from other countries will increase.
John Mear shei mer has questioned the the
China and claimed that the US isdii to pursue three strategies of
containment: a preventive war, policies aimed at slowing the Chinese
economic growth; or weakening China by toppling regimes that are friendly
to Beijing; or by fomenting trouble inside China. This article shows a
relatiorship between the historical path of Chinese economic development
and its political conflict level withot her countries. Using
i OBelttOneRoad o ( OBOR) and Asian Infrastruc
(AlIB) initiatives as a case study, this article invgates the impact of a
rising Chinese economic power on its relations with countries in the world.

Based on two metrics (GDP Gap and Geographic Gap), this article
defines four groups of countries and demonstrates that each group shows a
differentpatten on parti ci pating or rejecting Chi
as China pursues hegemonic status in AS&laoup One (Large GDP
Gap/Small Geo Gap) shows slight resistance to participation in the
initiatives. Group Two (Medium GDP Gap/Small Geo Gap) shows
lukewarm tendency to participate in the initiatives. Group Three
(Zero/Negative GDP Gap/Mediutarge Geo @p) shows high resistance to
Chinads initiatives. Group Four (Medium
di verse interest i n psaTote spacificatheiu6g 1 n Chi
is the most obvious member in Group Three, and RuSsigh Koreaand
India are in Group Two. Central Asian and ASEAN countries are in Group
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One, while Australia and EU countries are likely to be in Group Four.

Based on the above analytical framework, this article confirms that
Chinads neighbor i ngreasamebonder)evgh lafgehose t ha
GDP Gap dominated by China are mokely to endorse the OBOR/AIIB
initiatives. On the other hand, a country with small GDP Gap (equal or
stronger economic power compared to China) and metiitge Geo Gap
(separated by sea arlongdistance by land from China) is more likely to
reject theOBOR/AIIB initiatives.

Keywords One Belt One RoadGrand ChessboardJohn Mearsheimer,
AlIB, China
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Abstract

This work adopts four principéeof Neoclassical Realism in theld of
International Relations to explain the competition for power and conflicts
between Saudi Arabia and Iran. These four principles include "balance of
power", "balance of interests”, "balance of offensive and defehsind
"balance of threats". Hower, these principles cannot thoroughly explain
the situation without considering geostrategy and ideology. Furthermore, the
relation of alliance between Saudi Arabia and the United States is based on
the principle of "balace of interests.". This consi@dle interest firmly ties
together the United States and the Saudi Arabia, and the consequence is to
jointly increase pressure on Iran. This action also leads other related
countries to adopt a balance strategy against. [Especially as Saudi
Arabia is gen as a proxy for the United States in the Middle East, the
conflict between the kingdom and Iraq is expected to worsen.

Keywords: Middle East, Saudi Arabia, Iran, IrarNuclear Agreement,
Neoclassicalealism
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Abstract

Given the strategic expansion of China and the strategic need of the
United States in the Ind®acific region, Australia has rapidly emerged as a
geopolitical hotspot and a pivot power in recent years. With the rise of
China in the international arena, almost all countries in the region have
already felt the pressure of econonmdluence and political interference
from China. Australia in the South Pacific region is no exception. China is
infiltrating Australiats politics, econ:
socal |l ed Asharp power , 0 -alhphmade inhas becor
intemaional relations research referring to external influence targeting
democraci es. Beijingos behavior has al s
vigilant about t heoridharmofferssivéi foom this pl o macy o
Ared giant, 0 si nc eity&significardly basedea the at i on al
US-centered multilateral security alliance. Once China successfully

penetrates Australiads political Ssystem,
Australia and shake up Australiads nat.
operatesharp power to influence Australia? To explore such question in

depth, this initial study examines China

the perspective of the wedge strategy.
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. Introduction

With the trend of economic globalization and free trade, the continuous

devel opment and expansi on befsecahdi nads ecc

largest economy in the world. The growthemfonomic capability has thus
become an i mportant aspect of Chi

naods c

Beijing first proposed the term fAeconomi

the Chinese Diplomacyvhite paper to define the future direction of its
foreign policy! Since then, this concept of promoting external influence by

utilizing it economic power has become a
foreign policy? For the political purpose of interveningt h e r countrieso

politics, Beijing uses economic, tradfinancial and investment methods to
influence the international community and to strengthen the economic

linkages between the Chinese diaspora and the Chinese Communist Party on
a global scalé Therfore, Chi naés economic di pl omacy
charmoffensive diplomacy* Bei j i ngds mani pul ati on of

expansion not only makes Chinaods
security threat, but also cultivate expectation and imagination oetc
coexistence in the regiomnder the Chinese dipiatic principle of

nei ghb

Ainemterference 1 n eacThe ppendmenonbathe nt er n al

Chinese economicpower acti ce is | i ke Joseph

* An earlier draft of this paper was presented at 2018 Defense Forum on Regoumiy/ se
fiNew Security Ch-®dcificeRegjon:sCybersecutityh@vednanck cand

Nyeods I

Chi nadsoweraad patP the I nstitute for National Def er

Taipei, October 8, 2018.

! David Baldwin,Economic Statecra{tNJ: Princeton Wiversity Press, 1985), pp. 39.

2Department of Policy Planning, Ministry
China, ed.Chi nads For e i(gnglishAtitor)i(Beigng: 2VOrld Bnowledge
Press, 2005).

8 WenZhiZzhao,Chi nads [Hpomacy fheay and Practicg@aipei: Wunan Press,
2016), pp. 2439, 63-96.

4 Jonas Parell®’lesner and Belinda LiT h e Chinese Communi st
Interference Operations: How the U.S. and Other Democracies Should Respond
(Washington DC: Hudson hstitute, 2018), p. 3.
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many years ago.

To influence thepolicy direction of democratic countries and weaken
their hostility towards China, Beijing recently not only to apply economic
and diplomatic means such as investment
Road | nP butadso to affecd public opinion, ®stablish Confucius
Institutes, to bribe officials, t@urveil overseas dissidents, to manipulate
information/media and so on, for increasindhe | mpact on ot her cc
domestic politics and foreign policy. Suaggressive utilization of soft
power is developed byt oday 0 s Aaut hori tnaludngnd st at e:

China and Russi a, and I s redefined as
Christopher Walker and Jessica LudwWigss senti al | vy, the term
power o0 was <coined in Novembetfor2017 by t

Democracy (NED), to describe aggressive and stdive policies employed

by authoritarian governments as a projection of state power in democratic
countries. The term is neither the fhard
oppressive qualities, nor thé s o f t power 0 wi t h mi | d at
persuasion chacteristics. It is like a Trojan horse, which can clandestinely

execute internal control and diplomatic disalignment of the target
state/democracies. Its gaalentually is to align the interests of detracies

with authoritarian states and thisisthecsal | ed fAunited fronto
which is a key el ement of the CCPOG6s str

5 Joseph NyeSoft Power: The Means to Success in World Pol{fit¥: Public Affairs,

2004), pp. 132.
5Lily Kuo and Niko Kommenda, iwhat Thes Chinads
Guardian July 30, 2018,

https://www.theguardian.cafgities/nginteractive/2018/jul/30/Wwatchinabelt-roadiniti
ative-silk-road-explainer

"Christopher Wal ker and Jessi c aFoteigndAftairg , AThe Mean
November 16, 2017,
https://www.foreignaffairs.com/articles/china/201¥-16/meamg-sharppower
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power, both internally and exfernally, si

Bei jing usi ntp pmjectitainflpence avaviéwideé, with
the aims oflimiting free expression, spreading confusion and distorting the
political setting within democracie€hi naés mani pul ati on of s
iI's a kind of fi uand poktidaltobls® Accordinghathe i vi t i es
president of China Xi Jinping elevated and expanded united
front activities, a sc al | ed fAmagi ¢ Wehatpreiesoon
co-opting Chinese diaspora communities and building relationships with
Western enablers to make foreign serve the CCP. This article therefore

regards thenited front work as an important part of Chinese sharp power.

From a strategic point of view, this study argues that the impact of
Chinese sharp power on Australia can be said as the diplomatic operation of
Beijingb6s dAwedge sltthandse gnwm as dividing
policy in international politicsin other words, this is the means of the
CCPO6s international united front wor k, a
democracies (e.g. the US, Japan, India, Australia, New Zealand, etc.) via
uniting lesser memies(e.g. Australia or New Zealand) to defeat greater ones

8 Refer to AlexandeB o we , AiChinabds Overseas United Front \
I mplications for the Unit edChiga Econensiccand St af f Re s ¢
Security Review Commission, August 24, 2018; Martin McKeiier r ay , Al nsi de

Chi nabds 6Uni t 8aurday F rPapn t 894 o0 (March 39, 2018),
https://www.thesaturdaypaper.com.au/news/politics/2018/03/03/tesidasunitedfron
t/15199956005888

9 Christopher Walker and Jessica Ludw&jarp Power: Rising Authoritarian Influence in
the Democratic WorldWashington DC.: National Endowment for Democracy, 2017), pp.
6, 1324.

10 Anne-Marie Brady, Magi ¢ Weapons: Chinads Political I nfl u
Jinping, Wilson Center (September 2017),
http://www.wilsoncenter.org/sites/defaffites/for_website_magicweaponsarmariesbr
adyseptember2017.pdf

“"AWedgeodo is a piece of hard triangular shaped to
sharply acute angle, for raising, holding, or splitting objects by applying a pounding or
driving force, as from a hammer. Refer to SyBil Parker, ed.McGraw-Hill Concise
Encyclopedia of Science & Technolp8yh ed. (NY: McGrawHill, Inc., 1992), p. 2041.
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(e.g. the US).Ti mot hy Crawford defines a wedge
attempt to prevent, break up, or weaken a threatening or blocking alliance at

an acc e p t?aNhénehis ctoatedy .sueeds, the divider (the state

who operates the wedge strategy) achieves the goal of constructing national

security by reducing the number of rival countries and weakening the

influence of rival alliance.

In terms of the strategic interaction between Chind the United
Statesbalance and countdralance are the keys to the diplomatic strategies
of the two si desecondnucand nilitary pressuce, thehi naods
US adopts a moderate strategy of contain
expansiort? Namej, the US continues to maintain close economic ties
with China, but, in the military, it establishes militesgcurity alliance with
Asia-Pacific neighbors to prevent possible military risks from Clpiresent
and future On the contrary, how to countercweaken the containment of
the US and its alliance has becoanétal issue of operating wedge strategy
for China. It is a common phenomenon for great powers to operate the
wedge strategy internationally. For example, during the-Smaet alliance
in the 1950s, Washington once played an important wedge role between
Beijing and Moscow? In addition, the operation of the wedge strategy may

2Timothy Crawford, AiPreventing Enemy Coalitions:
P o | i Internasona Security\Vol. 35, No. 4(Spring 2011), p. 156.
¥Zal may Khalil zad, i The Ca blationdl mteresQunePage ment wit

2017, http://www.nationalinterest.org/feature/tbasecongagementhina21232
“Michael D. PirxOeyst M&ti sy hiomwveTai wan Strait drov
Sovi et Uni oMiltaayrHistong Yol. 20aNo.626 (February 2005), pp.-23;

Yasuhirol z umi kawa, AfTo Coerce or Reward? Theorizing
Pol i Security Stadiesvol. 22, Iss. 3 (August 2013), pp. 4%31; Hyon Joo Yoo,
AChinabts Friendly Offensive Toward Japan in the
andInterat i onal Asan Perspedivésl, 38, No. 1 (Januarilarch 2015), pp.
1-26. Also refer to Chies e paper s: Liu Jun, iThe US Factor

Breaking of the Sinc o v i et  Adurnal af Bast€hima Normal Universjtyol. 39,
No. 3 (May 2007), pp. 4 3 ; Zhong, Zhenmi ng, ATheory of We d ¢
Efficiency of Power Balancingni | nt er n at iForeiga Socifd 8dienciNo.&s , 0
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also transform the opponent country into a neutral one or an‘®ally.

Therefore, this strategy may trigger thevelopmat o f Apower transi:t
in an international system, and the result will have an important impact on

the orientation of the development of international relations.

In theory, to pursuing national survival asdcurity in an anarchic
international environnm@, state actors must pay considerable attention to
obtain greater power for increasing their secuifiggr getting maximized
power, realists emphasize twop pr oaches: the first i1s to
material powerand the second is to strengthenatas secur i ty all i anc
addition, state actors can infiltrate, divide, influence and control its rival
st at e 60s oflinterralcand diptomatic policies through applying the
flexible approaches of economy, trade, investment and foreign aid. These
meas not onl y c amterhadondl alliancey laut alss taa t e 0
enhance the divideros relative power.

The rise of Chi n a 6 s IndeRagific segionbas | ever age

been increasing regional countriesd econ
market and Australia is no exception. Tlist uat i on not only wane
t hreat theoryo in the region, but al so
regi onal economy. Even Australiads nat i
US-guided alliance, #trade and economicgwth quite depends on China

i ndeed. I n the case of Asecurity relies

Chi na, 0, &Ademadcrate lally eof the US in the region, has thus
become the main target of Chinabés sharp
economic mfluence on Australia into political one, trying to sway
Australiabés internal and foreign affairs

(June 2012), pp. 78 4 ; Wang, Xiaohu, iThe Wedge Strategy
Prealignment in théAsia-P a c i Intercatiodal PerspectiveNo. 3 (March 2017), pp.
58-77.

15 Timothy Crawford op. cit, p. 155.
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paper ar e, how does Chinads sharp power
Australia? And what responses Australia has efabh order to further

analyze tle questions, this paper will also inspect the implication of Chinese

sharp power within the ¢ on+Asstatian o f ifwedge
alliance.

ll. WedgeStrategy with C h i nShadpsPower

United front work is at theener st age of Beijingbs we
under Chinabés sharp power, and the enl a
Australiais conductedn a complementary way. The agpéon of wedge
strategy is primarily to use the resources of politics, economy, cultare a
diplomacy, andsupported by the means of commitment, threat, reward and
punishment to subvert the internal unity and international alliance of a target
for abating the threat from the target(s); or rathlhbrs strategy takes
advantage of the asymmetbetween free and unfree systems, allowing
authoritarian regimes both to limit free expression and to distort political
settings in democracies and their alliés.other words, the goal of such
strategy is to hamper ot [atomalinteesisnt ri esd p
Similarly, it is an important means for a rising power to undermine other
countriesd internal unity anfd external b

The practice of wedge strategy is a common phenomenon in history

and international relationsu its strategic thinking is not a product of

modern Western international politicAs far as China is concerned, the

strategy has existed in Chinese military thoughts and classics since the

Spring and Autumn periodsf ancient China about 2,500 yeago For

example, in the famous Chinese militaryclagsien Tz udés Art of War
.,the chapter of @E mpdtaeytheringportdnue oé s 0

16 Timothy Crawford op. cit, p. 159.
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using spies to divide, to fail;and to de
andt he <chapt erStrotfa gieAmd a enkphabizes the use of

various strategies to weaken the enemyods
internal unity, and to hinder the normal operation of its governifent.

Besides, n the traditional classic o8ix Secret Teachings -, the

chapte of AVer bal | nt iadvocdiesttd enta@e the

contradictions within enemy, and then dividing, weakening and subverting

theenemy? The chapter of 0 Thighlights th®meeddot s o

use the strategy carefully to divorce opposing madleg and to use the

property to bribe the 2% NMesmyiksthesubj ect s
chapter of AFi ghting Agatiessestthattheavy 0Odds
approach of fighting against heavy odds is to ally oneself with great powers,

to cooperate with neigluing states, and then to isolate the enémy.

For China, its surrounding environment and national security are
equally important. To reduce the pressure of thelUSd al | i ance on Chi
rise, the adoption of countelS strategyhas becomehe vital issueof
Bei ji ngdbs di p lhougathemeansafonvedges strateigyease.not
newfangled practices, the manipulation of wedge strategy has certain
security and policy implications for contemporary China.

A.The goals and typstrategpof Beijingds wedge

At present, in the field of international politics, there are four strategic
objectives iIin wedge strategy 1i,ncluding:
Adeal i gnmento ,Aprealignment o and

17 MengLi Chang ed.,Art of War by Sun Tz(Tainan: Wenguo Bookstore, 1996), pp.
231-254.

18 |pid., pp. 3634.

19 Xi-Fei Wu,New Translation of Six Readin(fEaipei: Sanmin Press, 1996), pp-6a.

20 |bid., pp. A-74.

2L |bid., pp. 194195.
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Adi sal i gnme nt.&ealignment strategies seek to shiftarget

state from an opposing alliance to a friendly one. Dealignment means that a

di viding state wusing a dealignment stra
neutrality, a less costly and less dangerous form of defection than

realignment.A prealignmentstrategy seekto preserve the neutrality of a

target that is not yet formally allied but is prone to join the enemy camp.

Finally, the disalignment means that a divider using a disalignment strategy

seeks to weaken a tar getgbdoc, wihauper ati on
trying to convert the target into a neutral or an #lyn addition to the

relatively broad scope gfrealignment, other wedge strategic objectives are

relatively clear.

B.Understand the i mportance of Beijingos

In the realist thmking of international politics, the theory thfe balance
of power is an essential guiding direction while national policy madrers
dealing with foreign relations. Theoretically, the operation of power
balancing includg$ &anddldreixal&Teail mp.ca
former means that a state needs to strengthen its own military forces by
performing military modernization process, the latter means that a state
needs to ally with other states to resist external threats, weakeningttét un
forcesot he hostil e alliance by conducting tt
fibal ki ngp,adsssiiim@¢ ®t riat i n ¢ Accoadimgly, tseo o n .
notion of wedge strategy is closely related to external balance, and the
CCRhs united f rhampowenioaerseasuinad applicason of
external balance.

22 Timothy Crawford,op. cit, pp. 164166.

ZJack Levy, fWhat Do Great Powers Basance Agains
Wirtz and Michael Fortmann edBalance of Power: Theory and Practice in the 21st
Century(Stanford:Stanford University Press, 2004), p. 35.

24 Jack Levyibid., p. 169.
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Moreover, the research of wedge strategyhm field of international
politics has accumulated considerable historical experserinepractice,
studying wedge strategy can help national lesléies to remgnize the
possible origins of war, to make effective policies to cope with enemies, and
to consolidate stateds i ntOharthdn sol i dar i
the aforesaid, the study of the wedge strategy also helps scholarscgr poli
makers to uderstand the reasons of the failure of pobadancing strategy
and can strengthen the research and discourse of balaposver in the
field of international relation®

Briefly, the research of wedge strategy has three meanings in terms o
theory, really and policy. First, theoretical study on the wedge strategy can
increase the understanding of the concepts, means and mechanisms of the
strategy. Second, the study of the wedge strategy in real world can deepen
the understanding of globglower strugglenowadays. Third, through the
study of the strategy we not only can improve foreign policy
decisionmaking, but also can amend our diplomatic behavior for national
security.

Since the first and second wasrl d war s,
been almasdepending on a base of its great power alliance, first the UK
and then the US. So far, the preference for allying with (pgaer power(s)

can be sai d t o be the cor e of Australia
national security/ To date, Australiais not onlyth e me mber of AThe
Australi a, New Zeal and, Uni ted States S €

25 Jacks Levy and William ThompsoBauses of WafChichester: WileyBlackwell, 2010,
pp. 6465.

26 John A. Vasquez and Colin Elman, edRgalism and the Balance of Power: A New
Debate(Upper Saddle River: Prentice Hall, 2003), pp-433

27 Paul ArnHao Huang, @d@Alnterpretation of the Security
AustralilBdseighl7Pol i c yTaip&/horane JanBaayp & r2018,
http://140.119.184.164/view_pdf/427.pdf
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but al so the member of t fUpitedfiSRless e Ey e s O
Communications Intelligence Agreement in 198&long with the US, th

UK, Canada ath New Zealand. Base on the ANZUS structure, Canberra and
Washington buirtUSt Mihnei sit AugtarlalGoansul t ati ol
since 1985, which is the main annual forum for consultations between

Australia and the US. For countering an exgamist China,Australia is

trying to strengthen the MnADemocracy Dia
known as the QUAD) with the US, Japan and Irfd@iZhis shows that

international alliance and diplomatic multilateralism are the basis for
Australiaés c o nity enviwetentbln theofhice af ths e c ur
current situation of mhdestpawermrd®s @E@hinaods
operational wedge msttegy through the carrier of sharp power is to divide

the alliancefor the strategic goal of disalignment through dividAugstralia

from USled blocby manipulating the approach of united fréht.

Principally, the wedge strategy is broadly divided im@ ttypes: the
noffensive wedge strategyo and t he nde
offensive wedge strategy means that statiéls offensive intent use wedge
strategy to reduce the possibility of external containraedtthen cause the
failure of opposingéli ancebds power balancing policy.
strategy seeks to undermine potential aggressors and to weaken tr isola

ZAndrew OO6Neil, iFive Eyes and tAustralidheri |l s of an
Outlook July 27, 2017,
http://www.internationalaffairs.org.au/austrakanlook/five-eyesasymmetriealliance/

2 Chengf ung Lu, AfAustralia and $d&éeurRetvyi vRil alodg uteh e
Prospect Journal No. 19 April 2018, pp. 72 3 ; Dhruva Jaishankar, AT
significance of The t IBwategistQ Watdberd 24, 2018,
https://lwww.aspistrategist.org.au/thealsignificanceof-the-quad/

%Shinzo Abe, ditAisd a® s c D iRMjgctr WridiaateDatamped 27,

2012,
http://www.projectsyndicate.org/commentaryfdrategiealliancefor-japarandindia-by
-shinzeabe?barrier=accesspaylog

31 Jonas Parell®?lesner and Belinda Lap. cit, p. 4.
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major threats by preventing opposing alliance from using wedge strategy

against itself. However, there is still controversial tine academic

community about the distinction between the offensive wedge strategy and

the defensive on& 1 n t e r mss recént bEhavion @ disalignment

towards democratic countries such as Australia, this study thus classifies
Chinads we dgthe offensivea bne-goy the phenomenon of

Chi na,psr erciissee | vy, sharp power 1is the prese
in democratic countries, and wedge strategy with united front work is its

means for achieving its strategic purpose of uniting vadsér enemies to

defeat great ones in the woffd.

. Chinads I nfiltration of Australdi
Wedge Strategic FPactice

Jonas Parell®lesnerand Belinda Li, scholars at the Hudson Institute
inWas hi ngt on DC, recently published a repo
Partyods Foreign Il nterfer eand eOthelOper at i on:¢
Democracies Should RbBspomndelWdstbre 1t lee mr éipcC
Enables 0 t o describe the Westerners who are
CCP, promoting t he expansion *of Chinabé
Superficially, this term refers to many dignitaries in the US; obviously, the
term alsorefers to preChinese digndries in other countriesAustralia
turning to a fully open attitude towards China can directly trace back to the
period of Kevin Rudd as the prime minister of Austréfiisst time in office,
from 3 December 2007 to 24 Jun€elRfsecond time in office,dm 27 June
2013to 18 September 2013 Even t hough Ruddés term of
than three years, his pfohina policy has already caused great impact on

32 Timothy Crawford op. cit, pp. 175187.

Al exander Bowe, fit@hFront &Vork: Badkgreund anc Isplidations
for the Uni t-Ghtha EBdnanticeand Securlty. Réview Commission Staff
Research Report, August 24, 2018, pp. 3

34 Jonas Parell®?lesnerand Belinda Liop. cit, p. 12.
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Australia. Specifically, Rudds a national leader, who ignored theetitr of

the CCP, is said to beesponsible for the Chineses i | ent i nvas:i

Australia

Because Chinads political i deol ogy i

democracies, t he goal of the CCPOs
negative voices at hamand abroadBeijing is trying to use available
national resources at all costs to suppamtted front work under its
governmental organizations o&tional security and foreign affairs overseas,

for keepingoverseas Chinese dissidents under surveillaanog control,
affecting public opinion and government policy making in targeted states,

uni

and weakening its international allianéésAppar ent |l y, Chi naébs
of the Westis getting serious, whichiar ousi ng the internat:.i

attentiontaa he i nvasi onpowdr. Chi nads sharp

In 4 June 2017Australian media group Fairfax Media and Australian

Power

ono

S
t €

n-:

on.

Broadcasting Corporation (ABC) produced

Cornerso to discuss the issue of
Communist Partyd | nf i | t r aiTmegproghamsittanded toa . 0
investigate CCP overseas economic interference and political influence
operations in Australian democrat.
targets ranging from prominent politicians and businesspeopleattemics,
students, and ¢ Australian public. Dogged investigative reporting in
Australia over the past year has produced an unusually detailed picture of
Chinese influence operations against a frontline western ally and prompted
an encouraging initialreply from Australian govement, which is

35 Alexander Bowegp. cit, pp. 7-8.

i Powe

Sys

% Ni ck McKenzi e, Richard Baker, Sashka Kol off
Austr

Communi st Partyods power ABCnNewsiMarchl20,£2018,e i n
http://www.abc.net.au/news/28-06-04/thechinesecommunistpartyspowerandinflue
ncein-australia/8584270
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attempting to secure its democratic norms and processes against CCP
interference via a legislative overhaul of campaign finance, lobbying, and
espionage laws.

Indeed, the Australian media program has aroused gogatern of
international soi et vy. I n order to explore the op
front work/sharp power within Australian territory in depth, the following
analysis will focus on several dimensions in regard to wedge strategy.

A. Diplomatic interference

Sheri Yan , the formerhead of the Global Sustainability
Foundation, met with Roger Uren, a former Australian intelligence officer at
the Australian Embassy iNew York, when she went to the US in 1987
(while working for China International Broadcasting Corpiorg. At that
time, Uren was collecting information and related data to write a biography
of former CCP intelligence leader Kang Sheng , 18981975 ,3” while
Yan was his research assistant then. In 1992, after his tenure of the office
had lapsed in the & Uren was posteback to Canberra and finally got a
promotion to the position of deputy director at the Office of National
Assessments (ONA) before his retiremeDuring this time,Ure n6s wi f e
Yan had become an important figure amdhg political and eonomic
leadersm Washington, Beijing and Canberra throungh fluent Chinese and
English languages and flexible communication sKlls.

After Uren left office in 2001, he established Global Sustainability

7 John Byron and Robert Packhe Claws of the Dragon: Kang Sheng, the Evil Genius
Behind Mao and His Lega¢NyY: Smbn&Sehustes, 1992).n Peopl eds
Roger Ureris under the pseudonym John Byron of the book.

% Chris WoodfiWhy an obscure memoir by a former Austr al
Hong Kongos Phoeni x T WPosti Magazing &umet 9, 2@l7, a fl utter,
http://www.scmp.com/magazines/paaagazine/shareads/article/2097505/whybscur
e-memoirformeraustraliandiplomat
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Foundation, GSF and assigned Yen ashttread of tle foundation Although

the GSFis a nonprofit organization, it engages in politics, business, media,
mediation, consultation and lobbyism among the US, China, Australia and
the UNas welL, Yands VIP guests at t he ti
owner of Wetfield Group, fomer Australian Prime Minister Kevin Rudd
and John Howard, American computer software tycoon Peter Norton, and
former US President Clinton, the former United Nations General Assembly
President John Ashetc3®

On October 16, 2015, Yan wagested by thaJS Federal Bureau of
Investigation (FBI) for bribing the former UN General Assembly President
John Ashe with a millionUS dollars and was sentenced to 20 months
imprisonment in New York court on 20 January 26A&t the same time,
the Austréian Federal Potie had searched many confidential documents of
Australian intelligence agencies at her home. According to reports, it may be
that Uren had illegally taken them home when he was working for ONA.

Power

me

The confidenti al d o c untedigence agenesc | ud e

understand the details of! Yawasmabss e
publicly identified by the media aa CCP spy with a great political
influencein Canberra and Washington. If she had already handed over those
confidential docments to the Bdijg authorities, it would be the most
serious national security issue to Australia.

¥Nick McKenzie, Chris Uhl mann, Richard Baker
for bribing UN official, waBCNewsjugebtt20lyf secr et

http://www.abc.net.au/news/20406-05/sheriyansuspecteaf-beingspy-secretasiorai
d/8585278

“The Associated Press, AWoman Involved in
Pri son The New York Times July 26, 2017,
http://www.nytimes.com/2016/07/30/aftelmmmupdate/womainmvolved-in-un-corruption
caseis-given20-monhs-in-prison.html

41 Nick McKenzie, Chris Uhlmann, Richard Baker and Daniel Flittam,cit
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B. Political contributions

Almost all Western democracies ban foreign political contribution, but
Australia is the only one exceptiofihere is no legislatio in Australia
stating that government should prohibit political donations from foreigners;
therefore, the members of Congress and even the members of the Cabinet
may be affected by foreign political contributipngnd even the
governmental policynaking drection. The pdrcipation of Chinese rich
and powerful businessmen in local politics is mostly based on the provision
of political contributions. Buying influence wit@hinalinked money has
become an important way for the CCP to infiltrate Australiditips

Chau Chak Wing is a distinct example. Hés a
Chineseborn Australian property developer and billionaire philanthropist
known for his business Kingold Group based in Guangzhou,
China. The Group is mainly engaged in land development raadl esate
transactions in Guangzhpilnus he becomes rich. The relationship between
Chauand Yan is very close. Sheri Yan once served as an advisor to Chau
and expanded the relationship between transnational political and economic
nepotism for himChaualso runs newspapers in China and Australia and is
a member ofthe Chinese People Political ConsultativeConference
(CPPCC)of the C@in GuangdongMoreover, he has a very good relations
with the CCP PropagandaDepartment and the CPPCC Shantou City
Committee . Several years ago, Chau was named in
an FBI investigation in the case of bribery of the former president of the UN
General Assembly, John Ashe. The FBI alleged Chau paid John Ashe
200,000 US dollars in November 2013 via Sheri Yan, wbe suspeed by
ASIO of Chinese intelligence activity, on behalf of the CCP. Chau
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strenuously denied any involvemét.

Chau is famous for his political donations in Australia. He is a citizen
of Australia, from ChaozhquChina, and known for the 70 million
Australean dollars purchase of the house of James Packer in 2015. He
donated 20 million for the construction
Building,o part of the University of Tec
another 15 million for the construction of annenuseumin the University
of Sydney. He was A tbased paliticaladénsr, ahdar g e st 0\
once donated 4 million Australian dollar political donations to both the
opposition  (Australian Labor Party) and the ruling coalition
(Liberali National Coétion), so it is hard to see his political tendencies in
Australia.*® Because Australia had no legislation to prohibit foreign
political donations back thevefore 2018 so the Australian public opinion
and intelligence agencies are in fact the most eored abut the issue is
whether theCCPt hr ough their political donations
political operation and policy developmentThe approach of political
donation may therefore become a weak link in the political operation of
Australianpolitical parties.

C. Policy impact

There is a special case of political donations in Australia that the
Chinesepeople are ranked first among néastralian donors. Here, taking
Huang Xiangmo , @ permanent Australian resident, for example
Huang is a member tfie CPPCC Jieyang City committee

2Amy Remei kis and Kat-Austraiian kiliomMiserinydivgd, in UNChi ne s e
bribery case, MP c¢c| ai msThed Guardian May 23, 2018,
https://www.theguardiancam/world/2018/may/22/chinessustraliarbillionaire-involved
-in-un-bribery-casemp-claims

4 Paul AnHao Huang, AiThe CCPO6s Political and Econom
Taipei Forum August24, 2017, http://140.119.184.164/view_pdf/394.pdf

111



|l mpact of Chinese Sharp Power on Australiabs

National Security: A Viewpimt of theWedge Strategy

. In 2003, he founded Shenzhen Yuhuestment Group

and Yuhu Group Co., LtdNow, he is president of the Australian
branch of he China Council for the Promotion of Peaceful National
Reuni ficati on, an organi zati on run by 1
DepartmentHe is the pioneer of the United Front Work in Austréftaand
gave a lot of political donations in Canberra. Like ChaukGQNang, Huang
also donated to both sides of the ruliragtp and the opposition, thus having
a certain influence on Australian politits.

The CCPRlinked donor Huang Xiangmcdhad one of the most
controversial political donations, the year before the 2@&l&tralian
election, Huang promised to donate 400,000 Alisin dollars to the Labor
Party, but just a few weeks before the election, he withdrawn the pledge,
because there was a VLabor Party member ¢
Australian government should piaipate the USed South China Sea Patrol.
Huang regared the speec)s a chall enge to Chinads so
South China Se& On the contrary,former Australian Senator Sam
Dastyarj an Australian Labor Party member, was forced to resign as senator
because he was accused of being disloyal to Australiaublycly backing
Beijingds posi ti onbyacceptingnChineSedilionhire Chi na Se
Huan g 6sandmpaymeny for traveél’ Cl ear |l y, Huangdés behavi

4 Alex Joske @A Fr ami ngiCthh en aA u =tl Thet StredegistApiil p4, 2018,
http://www.aspistrategist.org.au/framhuagistraliachinarelationship/

“Staff writers, AChi 6es&2donmdd i Bbnapar Xyachmd | en
and L a b orNEWS.CONAU, March 2, 2018,
http://www.news.com.au/national/politics/chined@norhuangxiangmos2-million-part
y-challengeto-liberalandlabor/newsstory/17d8d657e5347ec173d64cfa8f50ch99

4 Edi t om Bastyaii Satradicted South China Sea policy aday afterEi e donor 6s
all eged t hThee a t , GQuardian June 5, 2017,
http://www.theguardian.com/australieews/2017/jun/05/samdastyaricontradictegsouth
-chinaseapolicy-a-day-afterchinesedonorsalleged-threat

““Kat harine Murphy, i Sam Benatd positioris afteroGhida t o r esi gn
revel ati ohe 0 Guardian November 29, 2017,
http://www.theguardian.com/australieews/2017/nov/30/samhastyaritold-to-resignfro
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designated t o i outhlQhieanSea poliCyawitlo goliticak 6 s S
donations, and uliately to divide the relations between Australia and its

allies on the issue of the South China Sea. In February 2019, the Australian
authorities barred Huangoés bmamentf or ci t i z
residency, and he wasniefiagffiAuetyabanr éc

D. Port rental

In October 2015, the Northern Territory Government of Australia
signed a lease agreement with the Chinese Landbridge Group
for a total of 506 million Australia dollars to lease the Port of Darwin
terminal and facilt i es t o the Peopdsaybrelated i ber at i or
business groupThe Australian military senior officiaexpresseddeep
concern ab o utyeat lhasehol rrighof PdrtsDar@i®in the
Northern Territory. This case has raised concerns amongUtheand
Australia and other allies, since their ships access to Port Darwin may need
to be monitored by the Chinese side. It is noteworthy that thishzessa
possible connectidn,wiOnlte @®iardadsstir@rne gB e
the South pacifié¢?

In the viewpoint of geopolitics, the position &brt Darwin has an
important strategic value for regional security. On 16 November 2011, the
former Australian Prime Minister Julia Gillard and US PresidBarack
Obama announced that the US would statioopgsan Australia for the first

m-senatepositionsafterchinarevelation

“¥Christopher Knaus, 6 Gillignaire bluamgkiangyo hisoute y 6: banne
at political The p &uardag s , February 8, 2019,
https://lwww.theguardian.com/austrati@ws/2019/feb/08/givbackmy-moneybannedb
illionaire-huangxiangmehits-out-at-political-parties

® Summer Zhen, fi C handbridgee wing 89Ywar alease on northern
Australiads Bauth whima Mproimgt Rost October 14, 2015,
http://www.scmp.com/business/companies/article/1867514/chitmspanylandbridge
wins-99-yearleasenorthernaustralias
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time since World War 1. The agreement between the US and Australia
would involve a contingent of 250 Marines arriving in Darwin in 2012, with
the total number rising ta maximum of 2,500 troops by 2017 on-swonth
rotatiors as well as a supporting air element includirg2MFRaptors, 35

Joint Strike Fighters and K35 refuelers?®

At the time, China and Indonesia hadpressed concern about the
AustraliaUS decisionSome analysts argued that an expanded US presence
could pose a threat to security. Gillard announced that the first 200 US
Marines had arrived in Darwin from Hawaii on late 3 April 2012. In 2013,
further news of other expansion vectors was aired in USanedth no
comment or confirmation from Australian aathies. The agreement
between the two governments remains hidden from public scrutiny. Marine
numbers based in Darwin have increased to more ti&0 iroops by 2014.
Also, Darwin hosts biennial miidln at i on a | e X Exerase Biters named i
Bl a c¢kwhizh is a biennial thremeek multinational large force
employment exercise conducted from Royal Australian Air FordeAAF
Base Darwin and RAAF Base Tindal. The exercise typically hosts up to
2,500 personnel and over 100 aircraft from around the glodading
participants from Australia, Canada, FranceNew Caledonia , Germany,
Indonesia, Netherlands, New Zealand, gajore, Thailand and the US.
India first participated the exercise in 2018.

E. Technological plagiarism

According to the 201RP S-Australia Defense Trade Cooperation Treaty,
Australia and the US agredatiat militaryrelated research in Australian
universitiesshould be included in the scope of defense control, but the

®°Tom Westbrook, #AU.S. Marines ar rRewtesApiln Dar win for
18, 201 7http://www.reuters.com/article/vmustraliausadefenceid USKBN17K09N

> Mi ke Yeo, f@AExer cidsees FAint dbiwDipiiaidAkgusCas, P4l u
http://www.thediplomat.com/2014/08/exercigitch-black-concludesn-darwin/
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Chinese National Defense University, in the name of cooperatiah

development sent military personnel to Australia for research and exchange.

During the period of research and exchange for natiscientific research
projects, Chinadbds personnel pl agiarized |
to the Chinese militarysystematically. These research projects include

know-hows in sensitive areas, such as space, artificial intelligence,

unmanned vehles and computer engineering, which may help the PLA to

strengthen its military technological capabiliies on the batttefié

Moreover, the partnership between scientists of Australian Universities and

researchers of Chinese military could jeopardize tAusal i a 6 s strateg
alliance with the US and their mutual trust.

Scientists at Australian universities
military technology universities on programs beneficial to the PLA, which is
the army of the CCP rather than Chinesepbe

According to Clive Hami |l t onfor and Al ex
example, the man at the core of many exchanges with Australian
universities is Lieutenareneral Yang Xuejun , who has been a

CCPmember since the 1980s and was promot
Central Committee d@he 19th Party Congress; tl®ngress reappointed Xi

as party chairman for another fiyear term and elevatedang to a status

alongside Mao Zemhg as a great leadeYang is now the dean of the

Military Science Research Institute at the National Defense and Science

Technology Univesity. He is an important PLA computer science expert

and has worked closely with experts from the University of N&W the

University of Sydney in the field of supercomputer research and published

2Tom 1 ggul den, fifAustralian wuniversities accused
China, 0 ABC News December 15, 2017,
http://wwwabc.net.au/news/20112-15/universitiessharingmilitary-technologywith-ch
ina/9260496
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lots of related academic papeérsAnother example isProfessor Xue
Jingling who is a computer engineer at the University 8V

He has starting to accept the research grant and subsidy from the Chinese
Academy of Military Sciences fothe project ofdeveloping the Tianhe
series supercomputers since 2608.

These academic elkanges and research cooperatmmtween China
and Australia are just the tip of the iceberg. The acquisition of Australian
computer technology will help the CCP to desaphvanceesophisticated
fighters and to test tactical nuclear bomts missiles,which will increase
the PLAGsS military deterrence and enhance

F. Academic manipulation

In general, people always thought that the academia is relatively
neutral when doing China studies, and the academic communigocauct
China stdlies in an independent and objective way, providing outside both
positive and negative views on Chindowever, the neutral academic
community is more beneficial to the CCP, because controlling the academic
circle can shape the positiead bright opiniongor China that is beneficial
to Beijing, so the CCP does not give up its infiltration and control in
academia.

Take the Australig@China Relations Institute ACRI  at the University
of Technology Sydney (UTS) for instance, tA€RI was etablished in
2014 and supported by Chau Chak Wing and Huang Xiangmo. The former
Australian Foreign Minister Bob Cawas the first president of the institute

Clive Hamilton and Alex Joske, AAustralian uni)
surpass t he Uhei $yeéndy Mdrmiagt desald @ctober 27, 2017,
http://www.smh.com.au/world/australiamiversities-are-helping-chinasmilitary-surpass
-the-united states20171024gz780x.html

54 Ibid.
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after he left fron office> In fact, UTS had a Chin&enter, which is
specializing in Chinese igss, but it was shulown due to UTS agreed
Falun Gong members to hold painting exhibition at the center, thus the CCP
pile the pressure on the University to close China Cemreating the
pro-China ACRI to replace the original one through donations fodnmese
businessmehau and Huanef’

Furthermore, Associate Professor Chongyi Feng ,Whois a
Chineseborn Australian citizerand a Chinese human rights expert dtS)
was concerned about Clkse human rights issues for a long tinkéis
current resaa&h focuses on intellectual and political development in modern
and contemporary Cha, exploring the intellectual and political changes,
the growth of rights consciousness and democratic forces. In March 2017,
Feng was detained by Chinese officials, uaabl board his flight home to
Sydney. He was held and interrogated for 10 daySHhhyn a 6 s secur ity age
on suspicion of endangering national security before being allowed to return
to Australiain April.>” Gi ven Feng i s a dirgsfent on Chir
the CCP, the institute refused him to participate in their research. Although
Ferg andthe ACRI are both in the same school, the institute emphasized

Rachel Baxendal e, AfHuang Xiangmods $ 1.8m gift
The Australian December 13, 2017,
http://wwwtheaustralian.com.au/natiorelfairs/foreignaffairs/huangxkiangmos18m-gif
t-to-bob-carrsthink-tank-queried/newsstory/01b3a78639c266cc6124cd9e5¢ch65737

%Jame Leibol d,ChifiThhmae Rfed sattrialnisa | nsti fThet e doesnot

Conversation Jwne 5, 2017,
http://www.theconversation.cdthe-australiachinarelationsinstitute doesntbelongat-
uts78743

S ChangPefuan, AFeng Chongyi was forced to agree to
The Liberty Times April 3, 2017
http://www.news.lth.comww/ news / wor | d/ paper / 10RKnh2Rats; Emi |y T

Professor fr om RdnsiderHghenEg(WashingtdnDs.), Maach 27a , 0
2017,
http://www.insidehighered.com/quicktakes/2017/03/27/cliaesprofessoireturningau
stralia
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that the institute is an independent research organization and academic
research is not affeaevithout him.

G. Inciting overseas students

China is one of the major countries that expamternational students
to Western countries. To recipient countries, having a large number of
international students not only can increase the funding for higheataiu
in local universities, but also can provide sufficient advanced academic
research mgmnower . Ho we v er ,overseadl ietelligence eorkCCP 6 s
structure, international students are the most available objects to help China
gain political leverage. AApresentthere are two dimensions bffh e CCP 6 s
monitor and control on overseas Chineséais as follow:

(A) Coordinateoverseas Chinese scholar and student organizations

In addition to the Confucius Il nstitut
Studentsan®&c hol ar s /Aosssaalled GSEA, baue, carrently been
established in major univergs in the West. In many colleges and
uni versities, the introduction of the C.
websites all mentions clearly that the CSSAs apes/ised by the Chinese
consulates in different countrigd It is worth noting that studemadres of
the CSSAs are almost loyal and patriotic CCP members. They are the bridge
between Chinese consulates #imel local academic associations. Their main
taskis to assist the government in terms of intelligence work in campus.

The Chinese consulatalways tries to control the CSSA directly
through funding student activities and consultations. The purpose of
providing money is to manipulat€hinese students tononitor social

®Anders CoOffjciiBanChinese StudFemdsJu@4gani zati ons
2017,
http://www.forbes.com/sites/anderscorr/2017/06/04/bfficial -chinesestudentorganiza
tions-abroad/
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movements, Falun Gong, other dissiderdasd get related foreign
informationdirectly through theCSSA.Basically, offering money is a tacit
agreement betwedhe Chinese consulates and the CSSAs, but, in principle,
those associations aretasished in Australia should not take the money of
the foreign (Chinese) governmergince the CSSAs are registered in
Australia not in China, they should comply with the laws of the local
country.

(B) U= overseaghinese student patriotism

Meriden Varrdl, Director of the Lowy Institute for International Policy,
publ i shed a rienpeosree Tihirte aetd tAocA ACthstr al i an
New York Time®n 31 July 2017. The article mentions that the Chinese
consulates not only monitor local Chinese scholargl international
students, but also encourage CSSA students to report the people who
publicly disagree with and criticizes the Chinese government.

There are currently about 150,000 visiting Chinese students studying in
Australia. Since many overseas fdse students have internalized the
CCPO0s i de o-Bajiggyposdiondiheyparecangiand feel disgusted
with the classroom or seminar of Japanese issues-stragisissues, Tibet
issues, the South China Sea issues and even human rights issuess/dv]or
they will try to stifle openness and debate in classrdbifhis phenomenon
is detrimen t a | to Australiads freedom and ope
environment . | f the CCP intends to inci
then the freedom of academiadaspeech in the campus of Australian
universities will be seriously challenged.

®Merriden Varrall, @A Chi neTheNewlYork Bnaeslulyt o Austral i
31, 2017, http://www.nytimes.com/2017/07/31/opinion/austethimesestudents.html
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V. Can Australia Dull Chinese Sharp Power withUnited
Front Work ?

In recent years, China has spent a lot of money in Australia to set up
Confucius Institutes and providing fusidgrants and scholarships to sweeten
scholars and students. Also, China is trying to imfbgepolitical parties for
interference, to manipulate the media for propaganda, to bribe politicians for
political lobby for infiltration, to hire retired prime misters, ministers,
members of parliament, etc. with huge political contributions and high

sd ary for working for policy influence.

interference and infiltration in Australia are incredible. This situation may

damage Austtai a6s nati onal security.
Australians ar e increasingly concer ne

inffluence i n the country. According to ADol |

of the Law School at the University of Melbourne and the data from
Australian Electoral Commissigrihere are almost 80% foreign political
donations made to Australia are linked to Chinacesithe year 200%.
Chinese donors poured just over 12.6 million into the Australian political
process from 2000 to 2016, which represented 79.3% of all foreign
donaions, according to the analysis by the Dollars and Democracy Database
of Melbourne Law Schal. An analysis of Australian Electoral Commission
data suggests an overwhelming proportion of the millions spent by foreign
donors comes from Chinese nationalgwatities.

Under the influence of Chinads sharp p
Ch i n a domic iefittration and political intervention is everywhere in
Australiawhi ch directly affects the. direction

®®Luke Henrigues Gomes, fiNearly 80 per cent of f
Chi na, dat a Thes hNews ,Dailly December 10, 2017,
http://wwwthenewdaily.com.aunews/national/2017/12/10/chinedenationsaustralia/
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Theoretically, transparency i%Inthe best
addi tion to Aust roafl i Gmi nnaeddsi aodfsf eenxspi ovseu rbee |
current Australian governmentds counter me

A. Strengthen information/intelligence orgarnzation

Australia is concerned about foreign political interference, which will
affect national security; In thisspect, the Australian Security Intelligence
Organization ASIO) has decided to fully investigate the intelligence system.
The investigatiop | an wi | | be |l ed by Australiads f
Dennis Richardsonyho will examine how the state atatal intelligence
agencies share information addta. Moreoverthe relevant units at home
and abroad will also cooperate with this acti&@hristian Porter, the
Australian attorney general, also said that the investigation will be the
ASI| Ob6s |pactiog eperation smcee the 19Australia is affected by
espionage and foreign intervention, the issue of national security continues
to change, intelligence units need to have the ability to play as efficient
organizations and tools to ensure natioradusity in Australia.The ASIO
director Duncan Lewis mentioned that the seriousness of contemporary
espionage is more than in the Cold Whg turrent foreign intervention in
Australia ison an unprecedented scale and attempts to influence and shape
the perspectives of Australiaff.

SEdi torial Staff, #fAWhat tThe Edooomstbezamber Zhi nadés shar
2017,

http://www.economist.com/leaders/2017/12/14/wiwatlo-aboutchinassharppower

62 Tara Fraci s Chalni adisAuisntrel | i gence <c¢chief warns of

interference with more s piBeswmesslmsieMayn2dn during th
2018,

http://www.businessinsider.com/australiatelligenceheadsoundsalarmoverunprece
derted-foreigrrinterference20185
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B. Establish the anttespionage department

The Australian Department of Home Affairs currently established a
National Counter Foreign Interference Division that will include the ASIO,
the Federal Police (AFP), the Department ofdbse, the Department of
Foreign Affairs and Trade, and other key Government agencies for fighting
against foreign espionageurthermore, foimproving the ability to respond
to external threats and subversivis® Australian Government directgt a
posi tion for the MANational Counter
the Ministry of Home Affairs in Jun2018, which is similar to thposition
of the Australian Counteferrorism Coordinator, engaged in afareign
espionage policies, actions arahumunity interaction&® The new team for
antiespionage project composed by ASIO and AFP will operate in the light
of the current model of dat Counter Terrorism Taskforcé.ccording to the
model, the federal police will send agents to join the joint-@spiorage
task force, foll ow t he&spiopages de@attmemnt,n
investigating suspects who spy on target government balfbef their
governments.

C. Prevent subversion by legislation

Australian law originally did not prohibit politicdlonations from other
countries. The Australian government knew clearly aldwgre the political
donations were fronand by whomHowever, tle political donations from
China alone were opaque, and the Australian authorities did not know its
sources and clnaels. That is to say, since China uses various methods to
cover up the sources of fund, Australia has to reveal the facts through
legalizaton. Therefore, the Australian authorities introduced the Electoral

8 Ni ¢ k Mc Kenzie and Ri char d -Bparkte on ChifiaA F P
i nvest i gahei oSydneydo Morning Herald January 30, 2018,
http://www.smh.com.au/politics/federal/afmdasioto-co-operateon-chinainvestigatio
ns20180129p4yz0n.hinl
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Legislation Amendment (Electoral Funding and diasure Reform) Bill
2017, trying to separate political donations from home and abroad to curb
foreign intervention in internal affairs.

Additionally, in June 2018, the Australian government has articulated
National Security Law Amendment followed theildgtion and application
of the US Foreign Agents Registration A&, which includes
Anti-Espionage Law and Ankoreign Interference Lawn the newaBill,
Australian government clearly states that all foreign companies or
individuals are not allowed to prile political donation§® Those who
work for foreign government(s) or foreign institution(s) need to register, and
people who interfere with Australian democratic development, policy
direction, political rights or obligations will also be considered merieven
if they are notnvolved in espionage.

D. Reinforce democratic education

Some newly Chinese immigrants in Western democratikgemain
loyal to the CCP and hold nationalist sentiments towards Chiestern
democracies must pay special attentoom t he CCPOpolicuni ted fro
against the Chinese diaspora, because the ceuigéligence activities of
the united front will threaten dissidents in overseas Chinese communities
and challenge local democratic valué%. Frankly, the Australian
governmat 6s | egi s |aat@iprewentiva pnpasuoeacarmot fully

64 Foreign Agents Registration Act is a United States law passed in 1938 requiring that
agents representing the inter es:t-poltialf foreig
capacityo disclose their nembandinformatisdboup wi t h t
related activities and finances. Refer to Justice, National Security Division, U.S.
Department of #AForeign AcdtpnwevfaRegi stration Unit

®Michell e Grattan, AChina furious, as Government
foreign i nt eABCer e Newg , 0 June 8, 2018,
http://www.abc.net.au/news/2008-08/chinaangry-australiaranti-espionagdaws-polit
ical-unity/9848116

66 Jonas Parell®lesner and Belinda Lipp. cit, p. 46.
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counter foreign intervention, infiltration and subversithaci ng Chi nads
means of united front, democratic countries should enhance the democratic

value of civil society through education aadouse public awareness to

maintain a transparent, free and open democratic society. This would be best

def ense against Chinads sharp power.

E. Consolidate alliance relations

I n response to Chinabds subversion of [
important thingis to call on the demociat countries to join hands to
boycott Chinabds red penetration. Austra
based on the alliance with theeUS. The A
White °®Papdr & he @A2017 ForeidfmothPol i cy Wh
emphasize the impt@ance of ensuring and strengthening the AiStralian
alliance as the main axis of Australiabts
for Canberra t@engage with China and to construct a stable Aust@lima
relationship.

Obviously Australia is strenipening the foundation of the
US-Australian alliance for its interaction with ChindAustralia as an
important power in the South Pacific region is targeted by China on strategic
l evel in terms of thelt soQndwRoddds&tlreitciha
Bei jing, in recent years, teamdlitsest o see AU
to push the countrytdevi ate from Americadbds orbit an
Chi nads % otgeethan thg aforesasltuation, for the purpose of
shut t i ng out o@idalshag @ewertinete ISouth IPacific region,
Papua New Guinea and the Solomon Islands have signed on to a joint

67 Australian Governmenf016 Defense White Pap(Canberra: Department of Defense,
2016), pp. 1441-43.

8 Australian Government2017 Foreign Policy White Paper: Opportunity, Security,
Strength(Canberra: Departmenf Foreign Affairs and Trade, 2017), p. 7.

% Jonas Parell®’lesner and Belinda Lap. cit., p. 4.
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undersea internet cable project, funded mostly by Australia, that forestalls

plans by Chinese Huawei Technologies Co Ltd to

lay the links itself. Some observers believe the decision was not only due to
security concerns but also to counter C
region, particularly its use of loans and grants to build infrastructure

projects’®

As Malcolm Davis, a defensenalyst from the Australian Strategic

Policy Institute (ASPI), once mentioned, Beijingiist r yi ng to i nti mi d
Australia. Likewise, Beijing is also trying to gain a strategic advantage in
the region. AUl ti mately, theire goal IS

pro-China, less prdJS, align with Beijing and distance itself from the US
and ultimately end the alliangé*

F. Transfer economic and trade market from China to India

Because Australiads economy and trade
market, China (the CQRcan use the economic united front meéstsarp
power ) to infiltrate and influence Aust

development and foreign policy decisioidoreover, during the U&hina

trade war currently, the economy and trade of Australialvelinfluenced

by the spillover effect of the trade wan order to avoid being infiltrated

and affected by Chi n-&iactrade arrApstrgico wer and

announced the report of AAn I ndia Econo
“Liam Fox, AAustralia, Sol omon 1 sl ands, PNG sigr
from Chi nABCoO News July 12, 2018,

http://www.abc.net.au/news/2018-12/australissolomonislandspng-signunderseaa

ble-deal/9983102

“"Bill Bhinhe$odg€s official complaint after Malc
foreiagn i nt AABG er &ews e , ®ecember 9, 2017,
http://www.abc.net.au/news/2012-09/chinalodges-official-complaintafterturnbullsc

omments/9242630
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2018/? trying to impove the current situation of overe | i ance on Chi na
import/export market. The report planned to upgrade India to the top three
import/export target market of Australia by 2035 to reduce the crisis of
Austr alrialdisamoveron Chinads economic mar ke

Accor di ng t ©he Stiaits Jimgsthe ¥S&iso trade war
escalates, raising tariffs will result in the loss of 500 billion Australian
dollars and 60,000 jobs of Australia in 10 years. Even if the trade war is no
l onger upgr ad e dil fallAdy &3%r and theaebosomiG @$3  w
will be as high as 36 billion Australian dollars in five ye&rdn order to
avoid national security from the impact of the Chinese sharp power
(economic united front work) and the t&Eno trade war, the Australian
government is full of confidence in strengthening bilateral economic and
trade relations with India. It even believes that India should be preferred
rather than China as a priority economic partner for the next 20 years.

The Australian authorities have noactively guarded against the
i mpact of Chinaés sharp power and wedge
and external affairs. However, how to safeguard human rights and avoid
witch hunting when confronting Chinabs
open societys still a topic to be addressed. How can we consolidate the
alliance to respond tiotheCNoiddHoddenlyof f ensi ve
Australia, but all democratic countriemust face this question while
engaging with a more aggressive China.

2 peter N Varghese AOAN India Economic Strategy to 2035: Navigating from Potential
to Delivery (Canberra: Department of Foreign Affairs and Trade, Australia, 2018),
https://dfat.gov.au/geo/india/igalf/dfatanindia-economiestrategyto-2035.pdf

“Jonat han Pear | mfalloutfrom W®Cshti rnaal itaThédsraitsbanes 0
September 29, 2018,
http://https://www.straitstimes.com/asia/australianz/austfafasfallout-from-us-china
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V. Conclusion

The expansion of Chinads sharp power
interfere the democcees through economic platform, and to infiltrate and
divide the internal and external affairs of the target states through wedge
strategi c t hpumdse istogunite BreChinai dengoéracies to
shrink the influence of the US in the regitsmgain the strategic leverage
against the US.

I n general, the results of Chinadbds &ec
intervention in democi#es are sometimes difiiit to obseve, and their
consequences are also unable to be recogil
Chinadés invasion of sharp power was des:
Ai rresponsi blHowezen dhoulatlkermesns didnotohave a
substantl effect, Beijing would probably not have spent big money to buy
influence in the first place. The truth
a certain political and economiewards. However, there are just few
C h i rcland@lestine activities of infilttéeon and sbversion brought to light.
Thus,theissueofChi nadés behavior of wedge strateg
the worldstill needs more time to observe and study.

Tolerance is set on the core value of a@mocracy, but political
philosopher Karl Popper in his &doof Open Society and Its Enemiesntioned
that Aunl i mited tol erance mu st | ead to
Nevertheless, sharpower under authoritarianism is designated to do the
opposite.Tolerance may ntonger be a merit when the beliefs loé tdemocratic
system may be jeopardized by sharp power. Specifically, appeasement towards
Chinads silent i nvasion of democracies wi
entire democratic valuesd the erosion of national sovereignty, since the CCP is
comnonly hold a hostile attitude towards the idea of open soGietyAustralian
case has already rung the bell through media, raesreports worldwide.
Governments and citizens in the democratic dvadw look at themselves and
try to reexamine thectivities of the CCP within their own national borders.
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