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Abstract

Having gone through ups and downs of COVID-19 pandemic since early
2020, China’s “Zero-COVID” policy finally came to its end in late 2022. This
paper contends that the cost-benefit considerations of China’s “Zero-COVID”
policy is different from the perspectives of economists or decision-making
researchers. From the formation and transformation of Beijing’s “Zero-
COVID” policy, we can see very strong political motivation of the policy. To
pursue multiple political benefits, China promotes its success stories of
combatting COVID-19 through domestic and international propaganda, and
therefore is willing to bear higher economic and societal costs. To protect Xi’s
authority and maintain its propaganda of the regime’s “institutional
advantage,” Chinese government assumes risks of policy implementation and
pays for the expensive costs of the policy. The policy remained intact until
the end of 2022, when economic statistics reflected strong recession signals,
and mass demonstrations against the policy broke out across China, that
Chinese government finally revoked it and chose to live with the virus.

Keywords: COVID-19, Zero-COVID, Dynamic Zero-COVID, cost-benefit
analysis
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