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Money and Might: The Impact of China’s
Evolving Financial Regulatory System

Ya-Ling, Lin
Division of National Security Research

Abstract

After the “Two Sessions” (Lianghui) in 2023, the financial sector is
the focus of institutional restructuring, judging from the “plan for
reforming the State Council” and the “plan for reforming Party and state
institutions.” The establishment of the National Financial Regulatory
Administration will change the financial regulatory system from “one
committee, one bank and two commissions” to “one administration, one
bank and one commission”, which will help improve the gaps in financial
supervision and cross-regulation, and enhance the China’s government
control of financial risks. More importantly, the establishment of The
Central Financial Commission and the reinstatement of The Central
Financial Work Commission will further strengthen the centralized
leadership of the CPC Central Committee in financial affairs. On the one
hand, this continues the CCP’s emphasis on “safe development™ since the
20th National Congress, and on the other hand, it shows that the CCP will
use centralized power and unified leadership as means to safeguard

financial and economic security.
Keywords: Yizongju Yihang Yihui (One Administration, One Bank and

One Commission), Two Sessions (Lianghui), Financial

Regulatory System, Institutional Restructuring
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