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Analysis of Economic Policies at China’s 
2026 “Two Sessions” 

Ya-Ling Lin 

Division of National Security Research 

Abstract 

Amid heightened uncertainty in the global political and economic 

environment and a sluggish domestic recovery, China’s economic priorities 

for 2026 focus on three main areas: expanding domestic demand, 

developing “new quality productive forces,” and advancing indigenous 

technological innovation. At the same time, the government emphasizes 

safeguarding people’s livelihoods to help unlock household consumption 

potential. However, with the real estate market remaining depressed—

undermining public confidence—and local governments facing fiscal 

strain, how the Chinese government can raise household incomes, boost 

consumers’ willingness to spend, and restore expectations will be crucial 

to stimulating consumption and stabilizing economic growth. 
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